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January 14, 2019
VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket No. 4770 — Application of The Narragansett Electric Company d/b/a
National Grid for Approval of a Change in Electric and Gas Base Distribution Rates
Power Sector Transformation Advisory Group Update

Dear Ms. Massaro:

The Narragansett Electric Company d/b/a National Grid (the Company) is submitting this
letter to the Public Utilities Commission (PUC) to provide an update on the establishment and
status of the Power Sector Transformation (PST) Advisory Group pursuant to Article 11, Section
A.17.e of the Amended Settlement Agreement in Docket No. 4770.

On October 26, 2018, the Company convened the first meeting of the PST Advisory
Group at its Melrose Street, Providence office in partnership with the Rhode Island Division of
Public Utilities and Carriers (Division) and the Rhode Island Office of Energy Resources (OER).
In addition to the Division and OER, members included representatives from various interest
groups, including Acadia Center, Northeast Clean Energy Council (NECEC), Vote Solar, City of
Providence, Green Energy Consumers Alliance, Conservation Law Foundation, Direct Energy,
Partnership for Rhode Island Streetlights Management (PRISM), and the Center for Justice for
the George Wiley Center. At this meeting, the group established and agreed upon the ground
rules, meeting schedules, and a collaboration plan, and convened two subcommittees: Advanced
Meter Functionality (AMF)/Grid Modernization Plan (GMP) and Electric Transportation. The
group convened the subcommittee on Energy Storage at the November 27, 2018 meeting. The
Company also expects to convene a subcommittee on Performance Incentive Mechanisms in the
future. To date, the members of the PST Advisory Group also comprise the members of the
subcommittees. The Company has agreed with the Division and OER to invite a representative
from The Energy Council — Rhode Island to join the PST Advisory Group. The quarterly PST
Advisory Group meeting schedule through April 2019 is as follows: January 31, 2019; and
April 25, 2019. Additional meeting dates will be scheduled in 2019.

Below is an update regarding the AMF, Electric Transportation, and Energy Storage
subcommittees.
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AMFE/GMP Subcommittee

The AMF/GMP subcommittee met on the following dates: October 26, 2018;
November 16, 2018; November 27, 2018; and December 13, 2018. Topics for discussion at the
October 26 meeting included the importance and functionality of AMF; different technology
approaches and the extent to which those technology approaches will enable or exclude certain
functionalities; alternative business models; and the benefits and costs of AMF. At the
November 16, 2018 meeting, the Company hosted a webinar to review the results of its
Worcester, Massachusetts Smart Energy Solutions smart grid pilot and Clifton Park, New York
Demonstration Project.

At the November 27, 2018 meeting, the Company reviewed an outline of the key GMP
milestones and collaboration process; National Grid’s Northeast 80 x 50 Pathway and future
state; the AMF Benefit Cost Analysis (BCA) as filed with the PUC in November 2017; and AMF
taxonomy/ecosystem. As part of the December 13 discussion, the group began their review of
the various future state modeling scenarios, functionalities, and objectives for the GMP to
achieve the state energy goals outlined in the PUC’s written Order No. 22851 issued July 31,
2017 in Docket No. 4600 and the PUC’s Guidance on Goals, Principles and Values for Matters
Involving The Narragansett Electric Company d/b/a National Grid, dated October 27, 2017. The
group also discussed the following topics: service termination considerations with AMF, which
will be addressed as part of the Company’s Updated AMF Business Case; access to, and sharing
of, data with AMF; timeliness (latency) of the information; data privacy; and alternative value
streams.

The group also agreed on a collaboration plan and schedule, which will consist primarily
of monthly meetings with the AMF/GMP subcommittee. Currently, meetings have been
scheduled through April 2019. The group discussed the interaction between the February 1
deadline for filing the Updated AMF Business Case under the Amended Settlement Agreement
and the filing of the GMP within six months thereafter. Members generally supported extending
the filing of the Updated AMF Business Case from February 1, 2019 (i.e., the date set forth in
the Amended Settlement Agreement) to early June 2019 and filing the GMP in or around the
same timeframe to facilitate deeper stakeholder engagement and enable the PUC to review both
filings concurrently. The Company will submit a separate request to the PUC to extend the
February 1, 2019 filing date.

Finally, the group discussed the scheduling of technical sessions as provided for in the
Amended Settlement Agreement. The Company suggests the optimal timing for those technical
sessions would be during the first and second quarters of 2019. The Company, in consultation
with the Division and OER, looks forward to further discussing the scheduling of, and
expectations for, these technical sessions with PUC staff.
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Electric Transportation Subcommittee

The Electric Transportation Subcommittee met as part of the initial PST Advisory Group
meeting on October 26, 2018. At that meeting, the Company provided an update on
implementation efforts for the five programs under the electric transportation initiative:
Charging Station Demonstration Program, Discount Pilot for DCFC Station Accounts, Fleet
Advisory Services, Off-Peak charging Rebate Pilot, and Evaluation. Implementation is still in
the early stages. The Company will report back to the subcommittee at the next quarterly
meeting on January 31, 2019.

Enerqgy Storage Subcommittee

The Energy Storage Subcommittee met as part of the PST Advisory Group meeting on
November 27, 2018. At that meeting, the Company provided an overview of the implementation
efforts planned for the behind-the-meter energy storage project (which will be the first of the two
energy storage projects to be implemented), including an estimated time frame for the PST
Advisory Group review, and subsequent PUC review, of the draft request for proposal for that
project. Since that meeting, the Company shared a draft RFP (subject to execution of a non-
disclosure agreement) with the PST Advisory Group and hosted a webinar on January 8, 2019 to
discuss the feedback.

Thank you for your attention to this transmittal. If you have any questions, please contact
me at 401-784-7288.

Very truly yours,

Jennifer Brooks Hutchinson

cc: Docket Nos. 4770/4780 Service Lists
Christy Hetherington, Esq.
Jonathan Schrag, Division
John Bell, Division
Carrie Gill, OER
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